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August 22,2023

The Honorable Semeon J. PhilliP
Speaker
13ft Kosrae State Legislature
Tofol, Kosrae FM 969M

Dear Speaker PhilliP,

Sincerely,

re
Tulensa W. Palik
Governor
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It gives me great pleasure to extend my complin

members ofthe l3h Kosrae State Legislature. I

resolution for your favorable consideration and

rehtrle{firtIr*W

and warm greetings to You and the

pleased to transmit herewith a draft
on.

Kosrae State Government overdqaft facility of $20t

Micronesia witl expire on SeptefrU"t 19,2023 and

term or until such time we are able to operate with,

1,000 with the Bank of the Federated Stptes of
we want to extend this service for anotlrer

rut it.

Should you and members need additional informa

advance for your continued support and cooperati

You will note from the enclosed that we originall responded to the bank's request early this

month pursuant to the bank's advice. The bank in

need a new authonzation from the sitting legislatu
rmed us this morning, however, that they

hence this transmittal. Accordingly, it is my

request that the legislature gives its approval by

this facility.

y of a resolution for our continued access to

please do let us know. Thank You in

ig

CC: Lt. Governor

Chief Justice

Depart ment/A gencY Heads
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THIRTEENTH KOSRAE STATE LEGISLATU

SECOND REGULAR SESSION. AUGUST 2023 L.R. No.

A RESOL

Approving the Director of Finance and Admini ion to seek extension and use of an overdraft
protection facility with the Bank of the FSM, or w
purpose of the Government's payroll.

other banks as is seen appropriate for

WHEREAS, stagnant economic deve t has continued to plague the State for

which its fiscal position vis-A-vis its cash flow has

affected; and

and is continued to be adversely

WHEREAS,Ihe state govfrnmenl has had roverdraft protectiron facillty line of 
I

utilized to prevent returned/bounced cilecks$200,000 with the Bank of the FSM which has

against its accounts with said bank; and

WHEREAS, the term of this protection lity will expire on September 19,2023 and it

this protection facility beyond Septemberis in the interest of the state government to maintai

2023; and now and therefore,

BE IT RESOLVED BY THE I3TH KOS

Director of Administration and Finance is herebv

STATE LEGISLATURE, that the

izedto seek extension of the overdraft

proteclpn facility with the Bank gf th. FSM, or r bankiqg institutions, and to execgte

lertinent documents to extend or establish-said faci i$r in thenarne of the State.'This

authorization allows a maximum facility of $200. per annum; and

BE IT FURTHER RESOLVED. that certi ied copies of this resolution shall be

transmitted to the Honorable Tulensa W. Palik, G or of the State of Kosrae, Director Lipar

L. George of the Department of Administration and

Bank of the FSM-Kosrae Branch.

Finance; Mr. Kun J. Sigrah, Manager of the

By Request

'l

Date:
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August 02,2023

,f

Ms. Lynn Samuel
Assistant Branch Manager Sales & Services
Bank of the Federated States of Micronesia
Kosrae State, FM 96944

RE: EXPIRATION OF OVERDRAFT

Dear Ms. Samuel.

I

I have received your letter of July 28,2023 ont

Legislative Resolurion No. l2-188 allowing us to
Government operations. Kindly advise me direct

I

e subject above which I again must thalrk you
the past years were most needed and I certainly

OTECTION FACILITY

seek assistances of this nature to aid in our
y or thru my Director of Finance of any

gOVENNMENT OF KOSRAE

ttffice of the Govemor
Kosrae Stute

Post Qfflce Box tSB
Tofol, Kosrae FM 96944

Te I ephone (G9 I ) I70-9002/gO0g/gMg

and the Bank for. The Facilities you approved in
continue to hope we did not violate any commit
maintain them.

ts and obligations upon us to properly

I w'rite once again to request the Bank to conside a further extension of this facility as we arestill having difficulties with cash flows. In su of this new request I attach to this cover, our

additional need you may have in your considerati n of this request.

Thank you again for all your help ro my people.

';*.-tf'-'^:f
Stncerely. ".. : ,:. t '

---'
--- --**1 

=5;
Tulensa W. Palik
Govemor, Kosrae State

Xc: Director, DOFA
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"WQRKIN$ TAGETHER t-ltt TH[: TJVEL
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JIfVTi OF OIIfi PEQPLE ANI.I K{,'R1IE"



I'WHI-F'I'H KOSRA,- ST'ATI] LEGISI-N'I

FOI i R'IH REGUI,A]I SESSION, AT]GTJS'I

A RESOI-,UT'I

Approving the Direcr.or of Finance and Atl

protcction facility with the Bank of FSM. or

thr: ( ioverrunent'.s payrol ls.

WHEREAS, clevelopment in the Sti

lack of' at potable wrrter systern; and tix:

$200,000 with the []ank of trSM which

accounts with them lbr this past year; and,

WI-IEIiEAS, tfris protgcrion will encl r

I

WFIERI|AS, it is mosr essential and

sirrcc alnrost all cash rvc r$e ncver advanced

WI-{EI{EAS, this llesolution is a rr

() now thcrefore
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[}E IT ITESOI,VED BY THE lz'h

Adrninistration is a'trrorizecr tr seek this

tz ' fia1k, and execure;all p*fiinrnt doc.l ,. ' . ..' uments ti

auth.rizati<ln allows a maximum tacility 
'f $
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lrl
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2020

q il..

i'istration to seek extension and use of'an overclraft

wittr 
'ther 

banlis as is secr) appropriate ttrr purpose of

of Kosrae has been adversely affccted because of'the

)verrunent has had an overdraft protcction line for

rused to prevent returnecvbounced checks against our

n August 3 [, 2020; and

appropriate to usc a sen,ice such as

I
I

this especially

tusing account overdrati.s; ancl,

sary legal to allow this lacility to be negotiated; ancl

EGISLAT'IJRE, that 'the Director of Finance .nd

stance from the Ilank of FSy, or an appropriate
'f'r^

cstablish this fa-ciliry inirhe narne rrl'ihe Stut.. T,6i.i

,000 only per annunr; ancl,
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T'WI.,I,F.'I.FI KOSRAI,',[.ATE I,I|CISLAT.I.J

I;0I IIT't'LI ITIJ(iI JLAIT SESSION, A{-JGTJS'f

Illr. I'l' tjtJRT'l-l[:tt ttESOL.Vt]D. thalI

) to tlrc

ol'thc

Honorablc (larson K. Sigrah, (iovr:

I)epartrnent of Finance and Administ

Ko:u'ae llranch.

Date: F/tS /z rl

v t'

L]

020 r-RNo ll igt'
:crtilieil r:'pie-s of'this res.lutio. shall lre transnrittecl

r of the Statc of'Kosrae, l)irector ltensley A. Sigr.ah,

ion; Mr. Krur J. Sigrah. Manager o1'IJank of IrSM-

ntrocluccd
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July 28,2023

l-.H. Governor'fulensa Palik
Kosrae State Gover.nment
P.O. Box 549
'l'ofol, Kosrae IrM 96944

lte.:

Dear Honorable Governor Palik,

September 19, 2023. In order for us to

Lynn Sarnuel
,fir,. n**n Manage. sur$ &. Services

CC: Credit Fiie

Corporate Office
P.O. tsox 98xotoffiffio+r
FM

Siucerely,

Bank o the F, erated stutes o Micronesia

rt}L " 
G*@4,

Business Checking Overdraft Protecti n Account

i refer to the $200,000.00 Overdraft protection ility for Pwith Bank of the FSM, which will expire
facility, we

need your assistance with furnishing the followi

l. l,etter of Intention to renew tacility with e terms and condition.
2, Copy of existing Kosrae State Laws to port the current request.

Please furnish the above docum.n,{ by g/1512 to allow ample time to process your req st.

fhank you for banking with the Bank of the Fed rated state of Micronesia. If you have any questions,
please do not hesitate to contact me at 3 3225 or you can email at Isamuel@bqfsnr.fm.
Alternatively, you may contact our [rSM C
emai I aehmes(@bo fsm. fm.

ial Loan Officer, Adino P. Ehmes ar 320t2724 or

with the renewal of the aforementioned
docurnent(s) to the Bank.
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Phqne: (691)320-2724
Fax: (691) 320-5359
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